
BERTAM ALLIANCE BERHAD (Company No. 305530-A)
NOTES TO THE INTERIM FINANCIAL REPORT

FOR THE QUARTER ENDED 31 DECEMBER 2004
1.
Basis of Preparation

The unaudited interim financial report has been prepared in accordance with MASB 26: Interim Financial Reporting and the Listing Requirements of Bursa Malaysia Securities Berhad (“BMSB”).
The interim financial report should be read in conjunction with the annual audited financial statements of the Group for the year ended 31 December 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the annual financial statements for the year ended 31 December 2003 except for the adoption of MASB 32 “Property development activities” which becomes operative for financial statements covering periods beginning on or after 1 January 2004. The adoption of MASB 32 has not given rise to any adjustments to the opening balances of accumulated losses of the prior and current year.
2.
Qualified Audit Report

The Group’s most recent annual financial statements for the year ended 31 December 2003 were not subject to any audit qualification.
3.
Seasonal or Cyclical Factors

There were no material seasonal or cyclical factors affecting the performance of the Group during the period under review.
4.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current financial period that are unusual because of their nature, size or incidence.
5.
Changes in Estimates

There are no changes in estimates of amount which have material effect in the current interim period.
6.
Issuances, Cancellation, Repurchases, Resale and Repayment of Debts and Equity Securities
There were no issuance and repayment of debt securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period ended 31 December 2004.

7.
Dividend
There were no dividends paid or declared during the financial period ended 31 December 2004.
8.
Segmental Information

The segmental information for the Group is as follows:-
	
	Property
	Manufacturing
	Corporate
	Group

	
	Development
	& Trading
	
	

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	
	
	
	

	External sales
	48,795
	604
	-
	49,399

	Inter-segment sales
	-
	-
	150
	150

	Inter-segment elimination
	-
	-
	          (150)
	          (150)

	
	
	
	
	

	Total revenue
	48,795
	604
	-
	49,399

	
	
	
	
	

	Results
	
	
	
	

	Segment result
	2,319
	656
	        (1,367)
	1,608

	
	
	
	
	

	Finance costs
	              (859)
	              (325)
	              (5)
	       (1,189)

	
	
	
	
	

	Profit/(loss) before taxation
	1,460
	331
	        (1,372)
	419

	
	
	
	
	

	Taxation
	
	
	
	89

	
	
	
	
	

	Net profit for the period
	
	
	
	508


The activities of the Group are carried out in Malaysia and as such segmental reporting by geographical location is not presented.

9.
Valuation of Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation, amortisation and impairment loss.
10.
Subsequent Material Events

There are no items, transactions or events of a material and unusual nature which have arisen between the end of the financial year and the date of this announcement which would substantially affect the financial results of the Group for the financial period ended 31 December 2004.
11.
Changes in the Composition of the Group

There were no changes in the composition of the Group during the financial period ended 31 December 2004.
12.
Contingent Liabilities

The contingent liabilities of the Company and the Group as at 31 December 2004 are as follows:
	
	
	Company
	
	Group

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Guarantees to financial institutions for banking facilities granted to subsidiary companies
	
	*70,295
	
	-

	
	
	
	
	

	
	
	70,295
	
	-


Note
* :
Included in the guarantees to financial institutions is an amount of RM33,650,000 in relation to restructured facilities under the Rescue cum Debt Restructuring Scheme which will be cancelled upon full repayment of the restructured debt. In this regard, the balance of the restructured debt amounting to approximately RM390,000 (inclusive of accrued interest) as at 31 December 2004 has been fully settled on 21 February 2005.
Additional Explanatory Notes of THE Listing Requirements OF THE BMSB
1.
Review of Performance

For the financial quarter ended 31 December 2004, the Group recorded a turnover and a profit after taxation of RM12,221,000 and RM268,000 respectively as compared to a turnover and loss after tax of RM17,324,000 and RM6,706,000 respectively recorded in the same financial quarter last year mainly due to the losses incurred by the manufacturing and trading division.
For the twelve month period ended 31 December 2004, the Group recorded a turnover and profit before taxation of RM49,399,000 and RM419,000 respectively as compared to a turnover and loss before taxation of RM63,711,000 and RM6,596,000 respectively for the corresponding period in 2003. The Group was able to report a consolidated profit after taxation of RM508,000 for the twelve month period ended 31 December 2004 as compared to a loss after taxation of RM7,439,000 recorded for the corresponding period in 2003. This was due to the closure of the loss making manufacturing and trading division.
2.
Review of Current Quarter Profitability Against Preceding Quarter

The Group registered a turnover of RM12,221,000 in the current financial quarter as compared to RM11,836,000 achieved in the immediate preceding financial quarter. A loss before taxation of RM376,000 was recorded for the current financial quarter as compared to a profit before taxation of RM148,000 in the previous financial quarter. This was due mainly to the higher provision of expenses for certain projects completed during the three month period ended 31 December 2004 and also due to the delay experienced in the launching of the new project, “Taman Mutiara Subang” located in Subang Hi-Tech, Selangor.
3.
Prospects
The new project, “Taman Mutiara Subang” located in Subang Hi-Tech, Selangor is now scheduled to be launched in the first quarter of 2005. In view of the foregoing and barring unforeseen circumstances, the Board expects a better performance for the Group in the forthcoming financial year.
4.
Explanatory Note for Variance of Actual Profit from Profit Forecast and Profit Guarantee
The Group did not issue any profit forecast or profit guarantee and therefore, this note is not applicable.

5.
Taxation

The taxation for the current financial quarter and the year to date are as follows:-

	
	Current

Quarter

31.12.2004
	
	Cumulative Year to Date
31.12.2004

	
	RM’000
	
	RM’000

	
	
	
	

	Malaysian income tax:
	
	
	

	    Current year taxation
	(192)
	
	894

	    Under/(over) provision in prior years
	(368)
	
	(325)

	
	(560)
	
	569

	
	
	
	

	Transferred from deferred taxation
	(84)
	
	(658)

	
	
	
	

	
	(644)
	
	(89)


The effective rate of taxation of the Group is lower than the statutory rate of taxation mainly due to the overprovision in prior years of a subsidiary company.
6.
Sale of Unquoted Investments and/or Properties

The Group did not engage in any purchase or disposal of unquoted investments in the current financial quarter.


During the current financial quarter ended 31 December 2004, UH Industries & Development Sdn Bhd (formerly known as U.H. Industries Sdn Bhd), a wholly owned subsidiary of the Company, entered into a sale and purchase agreement with unrelated parties to dispose of landed properties with net book value of approximately RM148,000 as at 31 December 2004 for a total consideration of RM175,000.

During the financial year ended 31 December 2004, UH Industries & Development Sdn Bhd (formerly known as U.H. Industries Sdn Bhd) and Dove Industries Sdn Bhd, wholly owned subsidiaries of the Company, entered into various sale and purchase agreements with various unrelated parties to dispose of certain landed properties with net book value of approximately RM9,862,000 as at 31 December 2004 for a total consideration of approximately RM10,541,000.


During the financial year ended 31 December 2004, the disposal of certain landed properties with net book value of approximately RM9,176,000 for a total consideration of approximately RM9,714,000 were completed resulting in a gain on disposal of approximately RM538,000 being recognised during the financial year ended 31 December 2004.
7.
Purchase or Disposal of Marketable Securities
During the financial quarter ended 31 March 2004, marketable securities with a carrying value of RM1,256 was disposed of for a total proceed of RM1,497, resulting in a gain on disposal of RM241. 

During the financial quarter ended 31 December 2004, marketable securities with a market value of RM475,467 were acquired for a total consideration of RM500,000.00.
8.
Corporate Proposals

(a)
Discontinuing Operations of the Manufacturing Division in UH Industries & Development Sdn Bhd (“UHID”)
On 16 February 2004, the Company announced that the Group had formalised a formal plan to discontinue the manufacturing division.
The termination of the production activities and the retrenchment of the employees of the manufacturing division were completed in the first half of 2004.

The Group has completed the disposal of the majority of the landed properties and other assets of the manufacturing division.
(b)
Renewal of Shareholders’ Mandate for Recurrent Related Party Transaction 

On 4 March 2004, the Company had announced the proposed Renewal of Shareholders’ Mandate for Recurrent Related Party Transactions of a revenue or trading nature which requires the shareholders’ approval. Subsequently, the shareholders approved the abovementioned renewal at the annual general meeting of the Company held on 12 May 2004.
9.
Group Borrowings and Debt Securities

The Group borrowings as at 31 December 2004 are as follows:-

	
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Short Term
	18,668
	1,431
	20,099

	
	
	
	

	Long Term
	10,929
	-
	10,929

	
	
	
	

	
	29,597
	1,431
	31,028

	
	
	
	


All the above borrowings are denominated in Ringgit Malaysia. The Group has no debt securities as at 31 December 2004.
10.
Off Balance Sheet Financial Instruments
The Group did not enter into any contracts involving off balance sheet financial instruments.

11.
Material Litigation

Linear Harvest Sdn Bhd and Ong Tai Chin (“Plaintiffs”) vs Bertam Development Sdn Bhd (“BDSB”)
In the case management held on 7 February 2005, the Plaintiffs’ solicitors sought an adjournment as they intend to discharge themselves from conduct of the case. The High Court then fixed the case for further mention on 9 May 2005. Based on the solicitors’ advice, the Directors are of the opinion that BDSB will not suffer any losses in respect of the alleged claim. 
12.
Dividend
The Board of Directors do not recommend the payment of an interim dividend for the financial quarter ended 31 December 2004. 
13.
Earnings Per Share

(a) Basic Earnings Per Share
	
	Current

Quarter
	
	Cumulative Year to Date

	
	31.12.2004
	
	31.12.2004

	
	
	
	

	Net profit for the period (RM’000)
	268
	
	508

	
	
	
	

	Issued ordinary shares (‘000)
	206,756
	
	206,756

	
	
	
	

	Basic earnings per share (sen)
	0.13
	
	0.25

	
	
	
	



(b)
Diluted Earnings Per Share
The entitlement of the share option and entitlement date of the Employee Share Option Scheme have not been fixed and as such, the effect of the share option is not included in the calculation on the net profit per share.
By order of the Board

Wong Wei Fong (MAICSA 7006751)
Kuan Hui Fang (MIA 16876)

Company Secretaries
Date: 23 February 2005






PAGE  
6

